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at would the economy of Montana
look like if coal production at an existing
facility in-our state were to significantly

increase? Montana’s reserves of Powder River

Basin coal are vast, and a significant expansion of
production in the state could occur through more
production at the mines already in operation. The
growing demand for coal in Asia is the likely direction
such new production would be headed.

This report summarizes the findings of an
investigation into the likely impacts on the

Montana economy of a significant expansion in

coal production at the Spring Creek mine operated
by Cloud Peak Energy near Decker, Montana. The
Bureau of Business and Economic Research at The
University of Montana, using a state-of-the-art policy
analysis model, analyzed the employment, income,
production, and other economic flows that would
result from a hypothetical 20 million tons per year
increase in mine output. The analysis indicates that
such an expansion, if it were to take place, would
have a sizable impact on employment, income,
production, population, and tax revenues in the state
of Montana.

This report was produced and authored by Patrick
Barkey, director of the Bureau of Business and
Economic Research at The University of Montana.
The research was supported by the Montana Chamber
of Commerce. All statements and conclusions of the
report are those of the author and do not represent
the position of The University of Montana. The
author would like to acknowledge the cooperation
and support of Cloud Peak Energy, Montana Rail
Link, and BNSF Railway that provided helpful
information for this report. All errors and omissions,
of course, remain my own.
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